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Abstract:

The migration of the Prophet (PBUH) to Medina and his settlement there
coincided with the emergence of a nascent society in which the economy—as
a pillar of social life—underwent significant transformations within a relatively
short period. This study aims to analyze the Prophet’s economic activities
during the Medinan era and examine the elements driving these changes. The
primary objective is to identify the economic mechanisms and institutional
structures that took shape in this society, rather than to demonstrate definitive
success or draw direct parallels to contemporary conditions. This study
employs a descriptive-analytical method based on library research, drawing
data from primary sources—such as the Holy Quran and historical records—
and analyzing them through a historical-sociological lens. The findings indicate
that during the Prophet’s ten-year tenure in Medina, a system of economic
institutions—comprising *Zakat*, *Khums*, *Waqf* (endowments), and
public assets—gradually emerged, serving both as a source of community
revenue and as a mechanism for wealth distribution. Alongside these
institutions, the establishment of an independent market in Baqi‘ paved the way
for the Muslims' economic independence from markets controlled by the Jews.
A key aspect of this economic transformation was the equitable distribution
and redistribution of wealth through these very mechanisms, aimed at
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narrowing the class divide and meeting the needs of the society's
underprivileged segments. Alongside this structural dimension, the cultivation
of character and the reform of individuals' economic outlooks were also
fundamental pillars of the transformation; indeed, the economic activities of
the Prophet (PBUH) were not merely intended to regulate material relations but
were geared toward fostering individuals imbued with a spirit of charitable
giving, cooperation, and social responsibility. This study seeks to demonstrate
how these two dimensions—the structural and the human—combined to
establish a model of balanced economic development within the nascent
society of Medina.

Keywords: Prophetic tradition (Sirah), Medina, economy, trade, endowment

(Waqf), almsgiving (Zakat), marketplace, hoarding, honesty, public treasury
(Bayt al-Mal).
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